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MM Wealth
It’s Not You, It's Me

HAS THE RELATIONSHIP BETWEEN -

RKETS AND THE ECONOMY
CHANGED?

MARKETS
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MM Wealth
Q2 2026 Outlook - Review

Three key forces we see shaping the rest of 2026

Al implementation phase Fiscal expansion vs bond constraints Geopolitics and energy security

What could break the “bullish rotation”?

Labour market deterioration Bond yield shock Al expectations reset Geopolitical escalation

What we are watching closely

Inflation persistence Capex vs earnings gap Market breadth indicators Yield curve behaviour

Markets are increasingly being shaped by competing forces rather than a single dominant narrative.
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2026 — What’s Driving Markets?
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Year to Date Market Performance in GBP
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Success creates new risks
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MM Wealth
Are markets running ahead of the economy?

“Normal” Markets:

Economic Growth

Corporate Earnings

Higher asset prices

Governments

e Debt

e Bond markets
e Fiscal policy

e Geopolitics

8 MMWealth
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The new “norma
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MM Wealth
Do we think markets can continue to outrun the economy?

Markets have continued to reach new highs despite...

Economic growth Manufacturing Consumers
remaining activity still becoming more
broadly modest subdued cautious

Inflation Long-term
remaining above borrowing costs
target continuing to rise

... while bond markets have been flashing warning signs

MMWealth
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Bond yields suggest problems remain

10 Year UK and US Government Bond Yields Still Flirting at Post Global Financial Crisis Highs
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Inflation remains above target — and volatile
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The Vagaries and Vicissitudes of War driving oil prices
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13 Source: Morningstar. Brent Crude Oil price per barrel and MSCI World index. Return for period 31/12/25 to 31/07/26, in GBP.
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From Mag 7

30%

20%

10%

0%

-10%

-20%

-30%

-40%

14
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To Lag /7

Magnificent 7 vs US and Global Markets
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Failure to launch

Performance Issues
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Another post-IPO disappointment

Bitcoin ETFs No Longer Making Waves
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There’s been a new sheriff in town

MSCI World Al Infrastructure vs MSCI World
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Preparing, not predicting

19

Action

Why

Reduced momentum

Lock in exceptional gains

Reduced gold

Position had done its job

Increased Ruffer

Greater downside resilience

Added agriculture (Ethical)

Diversification

Added defence (military)

Long term structural theme

Rebalance winners

Maintain portfolio discipline

MMWealth
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What this looks like in our strategies
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Each risk level has its own equity bandwidth

Unconstrained Balanced

100%
90%
m Index Linked
80% A Sovereign
Investment Grade
70% A

|||||‘I“| I High Yield
. SEN— A li!!li IIIIII|||||||||||||||| i e

Alternatives

= =
t i B United Kindom
The ba!ndwidth I 0% B North America
rises 1 LOWER BAND
I m Europe
I 30%

m Asia inc Japan

50% JORIRELARVAmARaeant amtt et | 'jll.l.l.lllIJ

||_|l

i B Asia ex Japan
I-l” B Japan

([ 11T ||||||||||||||||.'”||||'||l|||||||||||||||||||I|“|“|
o AN

0% | Global

B Emerging Market

Jul2016  Jul2017 Jul2018 Jul2019 Jul2020 Jul2021 Jul2022 Jul2023 Jul2024 Jul2025 Jul 2026

21 Source: Morningstar. Data for 31/07/2016 to 31/07/2026. WealTh

Chartered Financial Planners



MM Wealth
Equity is considered the “risk asset”

Unconstrained Growth
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MM Wealth
Maximum risk

Unconstrained Adventurous
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Ethical, the same, but different
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MM Wealth
A reminder, why are we positioning for uncertainty?

Economic growth Manufacturing Consumers
remaining activity still becoming more
broadly modest subdued cautious

Inflation Long-term
remaining above borrowing costs
target continuing to rise

MMWealth
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But in simple terms...

Narrow
Leadership

Valuations

Geopolitics

26

Inflation

Government
Debt
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MM Wealth
Signs of a change in leadership or markets rolling over?

But Not This Year

The Al Trade Has Driven Markets
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MM Wealth
A stall in momentum

US Momentum World Momentum
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But some risk assets remain attractive
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The gold rush meets reality, but wider commodities basket still performing

Gold Peaks Over $5,000, Settles Near $4,000
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Theme Performance (%) — Since Previous Webinar 20/05/26

Theme Returns Year to Date (%)
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MM Wealth strategies — 3-year performance vs peer group comparison

CAUTIOUS BALANCED
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MM Wealth strategies — 10-year performance vs peer group comparison

CAUTIOUS BALANCED
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Outlook

Three key forces we see shaping the rest of 2026

Al implementation phase Fiscal expansion vs bond constraints Geopolitics and energy security

What could challenge the “feedback loop”?

Weaker consumer confidence Bond market repricing Al expectations disappoint Geopolitical escalation

What we are watching closely

Inflation persistence Market leadership Economic momentum Long-term bond yields

The positive feedback loop between markets and the economy remains intact... but appears increasingly fragile.

MMWealth
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Upcoming dates for your diary

Growing and Preserving Wealth Seminar
Arrival from 1.30pm for 2.00pm start — Wednesday 30 September 2026
The Jockey Club Rooms — 101 High Street . Newmarket . Suffolk . CB8 8JL

Invitations to follow and acceptance needs to be notified to us — thank you C I< LG

ACCOUNTANTS &

CHARTERED TAX ADVISERS

MMWealth
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Next Webinar

36

LIVE®) 3§
WEBINARE

JOIN US LIVE
Insight. Perspective. Clarity.

24t November 2026
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Global Market Returns in GBP
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38 Source: Morningstar, MM Wealth Investment Team. Data for period 2016 to 31/07/2026.
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Asset Class Returns in GBP
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39 Source: Morningstar, MM Wealth Investment Team.
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3.13 3.39
EM Debt REITs
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2025 2026
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25.10
EM Equity

22.93
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3.08
Hedge Funds

11.92
HY Bonds

4.65
Cash

8.39
HY Bonds

13.20
REITs

-6.23
IG Bonds

4.07
Hedge Funds

7.83
Commodities

10.26
DM Equity

-7.08
Govt Bonds

4.05
EM Equity

5.75
EM Debt

7.47
Hedge Funds

4.46 2.23
Cash Cash

3.39
REITs

-7.83
DM Equity

3.59
REITs

-8.17
EM Debt

3.42
1G Bonds

2.11
HY Bonds

-9.62
EM Equity

2.70
1G Bonds

0.74
EM Debt

-12.58
HY Bonds

-1.70
Govt Bonds

0.76
Hedge Funds

-0.95
1G Bonds

-13.09
Commodities

-1.85
Govt Bonds

-0.54
Govt Bonds

-1.17
Govt Bonds
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MM Wealth
Time in the market, not timing the market
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40 Source: Morningstar, MM Wealth Investment Team. Global Developed Equity = MSCI World, Global Developed Bonds = Bloomberg WealTh

Global Aggregate, Property = S&P Global Property, UK Inflation = UK CPI. Data for period 31/12/1989 to 31/07/2026. Chartered Financial Planners



Disclaimer

Opinions constitute our judgement as of this date and are subject to
change without warning. The value of investments, and the income
from them, can go down as well as up, and you may not recover the A
amount of your original investment. Past performance is not a

reliable indicator of future results and forecasts are not a reliable

indicator of future performance. Where an investment involves A
exposure to a foreign currency, changes in rates of exchange may A AN
cause the value of the investment, and the income from it, to go up

and down. The information in this document is not intended as an 2\
offer or solicitation to buy or sell securities or any other investment,
nor does it constitute a personal recommendation.

The Financial Conduct Authority does not regulate estate planning

and tax planning. \

We hope you found this presentation of interest and useful.

If you have any questions, please do not hesitate to contact us.

MM Wealth is authorised and regulated by the Financial Conduct Authority. Incorporated in England and Wales.
Registration Number: 01454074. MM Wealth Ltd Wellbrook Court, Girton, Cambridge CB3 ONA 01223 233331 info@mmwealth.co.uk
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