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Q1 Outlook — caution and quality

* Equities and bonds still volatile: some competing narratives (e.g. ‘normalisation” v ‘back to stimulus’) are unlikely to be
resolved soon.

* Nerve-wracking geo-politics and lots of ‘interesting’ elections to come.
* Most company trading statements so far suggest corporate resilience....but weeks more of this to go!

* Historical trends suggest Dividends and Low Volatility perform well in election years, our strategies have a focus on
companies with high-quality balance sheets and rising dividends.

e Chinese problems better understood now by investors.

e Japan is breaking out, though it doesn’t feel crystal clear as to why now. It has sensibly-priced shares with momentum and a
[contested] change story, though...

» Stay well diversified, emphasis on short-dated high-quality bonds, and cheaper high-quality stocks (just look at the UK for
example!), alternatives and cash.
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“Sometimes the right path is not the easiest one.”

* Central bank policy divergence, rate cuts (or risk of
rises), the inflation conundrum.

* Governments find it easier to overspend than control
their spending.

* More politics, more war, escalation risks and what to
consider for investment strategies.

* Are recent peaks as good as it gets, or can markets
break out from here?

MMWealth
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Q1 market drivers

5 Source: Images: Adobe Stock.

European
renaissance

eEquity markets
continued the
positive momentum
from the end of
2023 with lower
energy prices and
strong labour
markets. The “sick
man of Europe”,
Germany,
disappoints with
manufacturing
sector weakness.

Commodity
prices rise

#Signs of an
industrial revival, oil
on the rise and gold
buoyed by central
bank buying.

Japan market
revival

*Equity market
returns to levels last
seen in 1989 as
corporate reform
gains traction and
central bank ends
negative interest
rate policy era.
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Q1 market performance
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Source: Morningstar. Indices: UK = FTSE 100, US = S&P 500, Tech = Nasdaq 100, Japan = Nikkei 225, Europe = STOXX Europe 600, China = CSI 300, World = MSCI World, Gold Ch JF 1P
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US employment strong
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7 Source: US Bureau of Labor Statistics. Employment levels by industry, seasonally adjusted. Shaded areas represent recessions, as determined by the National Bureau of WeaH.h
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Manufacturing recovering

US ISM Manufacturing PMI
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8 Source: Institute for Supply Management. Data for period March 2021 to March 2024. WealTh
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No sign of a US recession

Evolution of Atlanta Fed GDPNow real GDP estimate for 2024:

Q1 Quarterly percent change (SAAR) Q2 Quarterly percent change (SAAR)

Evolution of Atlanta Fed GDPNow real GDP estimate for 2024:
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9 Source: Federal Reserve Bank of Atlanta, Blue Chip Economic Indicators and Blue Chip Financial Forecasts. SAAR is Seasonally Adjusted Annual Rate. Latest forecast data WealTh

updated 02/05/24.
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US government bond yields also say “no imminent recession”

Treasury Yield Curve
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Commodity price moves since October 2023 trough
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11 Source: Morningstar. Morningstar Lumber, Copper, Gold and Natural Gas indices, Brent Crude Oil, all in GBP. Data for period 01/11/23 to 30/04/24. ‘ ]
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Commodity longer term price volatility
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12 Source: Morningstar. Morningstar Lumber, Copper, Gold and Natural Gas indices, Brent Crude Oil, all in GBP. Data for period 01/05/14 to 30/04/24
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Gold reaches new highs
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13 Source: Morningstar, MM Wealth Investment Team. LBMA Gold Price in USD, inception 30/04/68 to 30/04/24. ‘ .
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War, what is it good for?

Supply and Demand Disruption More Important For Markets
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MSCI World,

S&P 500, Japan = Nikkei 225, Europe = STOXX Europe 600, China = CSI 300, World

FTSE 100, US =

Source: Morningstar, MM Wealth Investment Team. UK
all in GBP. Data for period 31/12/19 to 30/04/24.
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China fighting for dominance

e After handovers of Macao and Hong
Kong, ‘integration’ of Taiwan would
represent ultimate reunification of China.

* BYD * has grown rapidly and is now world
#1 EV manufacturer

e All Western and Japanese (any non-
Chinese) firms struggling to compete

* Defence spending large, but not unusual
@ c2% of GDP

* vs 3.5% in USA and 4% in Russia (pre-
Ukraine, est c10% today)

® The new Xiaomi SU7 sells for RMB 216-
300,000 (£24-33k)

¢ With US sanctions on Russia, China has
been selling US Treasuries and buying
physical gold

e Tesla cancels long-promised inexpensive
car investors had been counting on — now
reducing workforce by 10%, from
executives to graduate intakes

e US remains ambiguous over any response
to invasion
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15 Source: Images — AdobeStock. * BYD — Chinese electric vehicle manufacturer. ‘ ]
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Outlook — conflict resolution
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Make America Great Again, Again —a “fairly binary” outcome

‘[ America first ]

Donald
Trump

_\
Who wins US
presidential

election
_J .
_[ Joe Biden ]

Democracies vs
Non-Democracies

]

h!_GavekalResearch

17 Source: GavekalResearch.

' BoJ will be told to

tighten monetary policy

Yen shoots up

Global bonds take a ka

another leg down

Carry trades implode
everywhere

Buy commodities
Buy Gold aka
Buy EM debt

Buy EM equiities

Policies that suit
the USA, but not
necessarily other
economies

Basically, trade wars
and inflation
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Inflation direction of travel
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18 Source: MM Wealth Investment Team. UK Office for National Statistics, US Bureau of Labor Statistics, Eurostat, China National Bureau of Statistics. Data to April 2024. ‘ ]
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Will the US cut rates?

US Interest Payments
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19 Source: FRED Economic Data, St. Louis Fed and Office for Budgetary responsibility. Data to 31/03/24.

$1.6 Trillion
Dec 2024

$1.2 Trillion
Dec 2024

UK debt service
level @ £104.3
Billion in 2023
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Interest rate expectations

Federal Reserve policy rate expectations European Central Bank policy rate expectations Bank of England policy rate expectations
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Central bank policy divergence

Basis points priced in over 2 years
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21 Source: Morningstar, Bloomberg. Data as at 31/03/24. ‘ .
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New peaks, as good as it gets?

UK market reaches new highs, even while UK investors continue chasing returns, particularly in the US — Magnificent 7

e Between December 2023 and March 2024, UK investors added £6.6bn to North American equity funds
e This is more than the combined £6.3bn invested since the data study began 9 years ago (source: Calastone’s Fund Flows Index)

* The £1.7bn of new capital invested in North American funds in March, bringing the first quarter of 2024 to a record £5.7bn, was
more than triple the previous best quarter (£1.7bn in Q4 2020)

R 2 In the US, short term 2-year treasury bonds now yield more than the dividend yield of the S&P 500 — an old status quo
¢ X P
_

*US corporations reallocatin money, increased M&A buying UK companies, e.g. Darktrace, Abcam (Cambridge based)
*While the government must offer attractive rates to fund its deficit, this is unlikely to change for a while

eDoes anyone remember TINA? (There Is No Alternative)

*\Welcome cousin TINY (There Is No Yield — on stocks)

Is reform momentum in Japan able to sustain itself?
* Bank of Japan ends 7-year experiment with negative interest rates
* No more yield curve control

* Regulatory changes to improve corporate governance continue to encourage management teams to focus more on shareholder
returns

22 Source: Images - AdobeStock. MMweaH.h
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MagnificentZ Fabulous 5?
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23 Source: Morningstar. Image — AdobeStock. Returns in GBP. Performance data for period 31/12/23 to 30/04/24. Image: OpenAl — ChatGPT. ‘ )
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Real GDP growth forecasts 2024

India 6.8%

China 4.6%

Iran 3.3%

Russia 3.2%

US 2.7%

Ethiopia 6.2% UAE 3.5%

24 Source: IMF, World Economic Outlook. Data as at April 2024.

Egypt 3.0%

Saudi Arabia *
2.6% Brazil 2.2%

France 0.7%

Germany

Italy 0.7% 0.2%

South Africa 0.9%

WORLD 3.2%
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Outlook scenarios

| scenario | Ouwome | Probabili

Recovery

Possibility |
Possibility 11

Possibility 11l

Trade War

Possibility |
Possibility 11

Possibility 11l

Military War

Possibility |
Possibility 11

Possibility 111

Inflation volatile but mostly above target; economic recovery in Europe
and Japan. Strength in gold, commodities and some shares; and higher
longer-dated bond yields.

Moderate global economic recovery
Stop-start economy with policy uncertainty
Strong economy, led by high global capex

Markets move to price-in a global 'trade war'. US and European
politicians prepare huge tariffs on many Chinese manufactured goods,
including EVs.

Moderate global economic recovery
Stop-start economy with policy uncertainty

Strong economy, led by high global capex
A 'conflict shock' e.g. serious escalation in the Middle East or Taiwan.

Moderate global economic recovery
Stop-start economy with policy uncertainty

Strong economy, led by government spending and high global capex

25 Source: MM Wealth Investment Team. Short-term 6-9 month forecast as at April 2024.
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MM Wealth strategies — 10 year performance vs peer group comparison
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BALANCED
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Source: Morningstar, MM Wealth Investment Team. Unconstrained and Ethical investment strategies versus peer group comparison in GBP. Strategy equity exposure:
Cautious 20-40%, Balanced 40-60%, Growth 60-80%, Adventurous 80-100%. Performance data for period 30/04/14 to 30/04/24.
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MM Wealth strategies — 10 year performance vs CPl-plus targets

CAUTIOUS BALANCED
120% ——Cautious +35.1% === FEthical Cautious +49.0%  ———UK CPI (+0.5%) +40.2% 120% ——Balanced +50.9%  ——=CEthical Balanced +65.6%  ———UK CPI (+1%) +47.3%
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MMWealth
27 Source: Morningstar, MM Wealth Investment Team. Unconstrained investment strategies versus benchmark UK Consumer Price Index (CPI) plus x% cumulative in GBP.

Strategy equity exposure: Cautious 20-40%, Balanced 40-60%, Growth 60-80%, Adventurous 80-100%. Performance data for period 30/04/14 to 30/04/24.
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10 years of markets and major events

240 10 years of markets and major events
Israel/Iran
Credit Suisse Collapse Escalation
sve !
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Covid- 19 i Hamas
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Greek Bailout Referendum

140 ‘ US/China Trade War
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28
Data for period 30/04/14 to 30/04/24.

——Global Developed Bonds

—Property

—— UK Inflation

Source: Morningstar. Global Developed Equity = MSCI World, Global Developed Bonds = Bloomberg Global Aggregate, Property = S&P Global Property, UK Inflation = UK CPI.
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Q2 Outlook

* New scenarios suggest more risk and volatility in inflation
and asset markets.

 The risk of war needs to be considered in strategies,
affecting short term decision making. But how?

e Commodity price rises could signal an industrial revival.
Shares of major commodity producers seem sensibly
priced.

* Gold continues to rise..whatever the reason for it, it
doesn’t feel ‘asset market positive’.

* Challenging outlook for all EV manufacturers as competition
and new supply grow faster than demand.

MMWealth

2 Source: Images: Adobe Stock. ‘ ,
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30

Growing and Preserving Wealth seminar

Arrival from 1.30pm for 2.00pm start - Thursday 4 July 2024
The Jockey Club Rooms - 101 High Street - Newmarket - Suffolk - CB8 8IJL

CKLG  MMWea
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Global Market Returns in GBP

Best

Worst

33 Source: Morningstar. UK = FTSE All Share, US = S&P 500, US — NDX = Nasdagq, Japan = Nikkei 225, Europe = MSCI Europe, China = CSI 300, Global ex US = MSCI ACWI ex USA,
Global = MSCI ACWI, Emerging Markets = MSCI EM, Asia ex Japan = MSCI Asia Pac ex Japan. Data for period 2014 to 30/04/24.
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Time in the market, not timing the market
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34 Source: Morningstar. Global Developed Equity = MSCI World, Global Developed Bonds = Bloomberg Global Aggregate, Property = S&P Global Property, UK Inflation = UK CPI. Chart d\F)\/e|§|Th
Data for period 31/12/1989 to 30/04/24. SFSISEEHANCEREETNISIS



Disclaimer

Opinions constitute our judgement as of this date and are subject to

change without warning. The value of investments, and the income

from them, can go down as well as up, and you may not recover the A

amount of your original investment. Past performance is not a

reliable indicator of future results and forecasts are not a reliable

indicator of future performance. Where an investment involves A

exposure to a foreign currency, changes in rates of exchange may A A

cause the value of the investment, and the income from it, to go up

and down. The information in this document is not intended as an ’T\

offer or solicitation to buy or sell securities or any other investment,

nor does it constitute a personal recommendation. N /]\
A

We hope you found this presentation of interest and useful. \ .

If you have any questions, please do not hesitate to contact us. -

A 1\ y

MM Wealth is authorised and regulated by the Financial Conduct Authority. Incorporated in England and Wales.
Registration Number: 01454074. MM Wealth Ltd Wellbrook Court, Girton, Cambridge CB3 ONA 01223 233331 info@mmwealth.co.uk
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