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2022 – First Move



2021 – Balancing Act
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Central Bank Policy
Covid: Vaccine vs 

Variants
Economic Recovery

Inflation: Transitory or 
Structural

Uncertainty = Volatility Geopolitical Risks



Global Markets – 1 year
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Global Markets – 6 months
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First Move – Bank of England hikes interest rates
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Source:  Bank of England, as at October 2021. 
RH – Office for National Statistics, as at 
December 2021.

Source:  Office for National Statistics, as at 
December 2021.



The Great Rotation – Value vs Growth
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Source: Morningstar Direct. MSCI World Growth GR USD v.  World Value GR USD.



Global (ex-Emerging Markets) Growth vs Value since 1974:

The Great Rotation – Value vs Growth
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Source:  Bloomberg



Global Markets – Year to Date
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Weaker growth and higher inflation is an unusual combination

The Great Rotation – Value vs Growth
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Source:  JP Morgan Asset Management Quantitative Research Group.



• In an epidemic, a disease spreads 
rapidly and unexpectedly in a given 
location.

• It becomes a pandemic when it spreads 
globally, or over a very wide area. 

• A disease that’s endemic is continuously 
present in a given population at a lower 
and more stable level, even if cases 
spike under certain conditions.

• “Endemic Covid could mean 40,000 to 
100,000 deaths per year in the U.S.” –
Trevor Bedford, a specialist on viral 
evolution at the Fred Hutchinson Cancer 
Research Center in Seattle, estimated in 
October. 

• By comparison, the flu kills from 12,000 
to 52,000 per annum in the US.

When is a pandemic, endemic?
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Source:  John Hopkins University Coronavirus Resource 
Center



“War, what’s it good for?  Absolutely nothing” – Edwin Starr, 1970.

First Move

12Source:  The Economist



Inflation - cost of living crisis
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• UK annual CPI rose to 5.4% in December – a 30 year high

• UK inflation is expected to surge to 7% in the Spring

Source:  Office for National Statistics, Consumer Price Inflation, Contributions to 12m inflation as at November 2021  



Interest Rates – first move
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Source:  UBS



Inflation Forecasts – Developed Markets
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Source:  OECD.org



Inflation Forecasts – Emerging Markets
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Source:  Reuters.  Analysts see inflation spiking in coming months.



Outlook
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• The style rotation Growth to Value has been short and sharp following the inflation 
factor and fear of interest rate rises

• We believe central banks should be tightening policy in response to inflation

• But we do not believe inflation will remain at these elevated levels and will begin to 
fade over the coming months

• Interest rates will rise, but nowhere near to levels pre-pandemic or pre-Global Financial 
Crisis

• The bulk of the relative value trade has played out very quickly – we are not chasing 
returns in the short term

• High quality companies that can continue to grow their earnings will perform well in 
the coming months
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Under Pressure
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Asset class returns (GBP)
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World stock market returns
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Disclaimer
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Opinions constitute our judgment as of this date and are subject to change without warning.  The value of investments, and 
the income from them, can go down as well as up, and you may not recover the amount of your original investment. Past 
performance is not a reliable indicator of future results and forecasts are not a reliable indicator of future performance.  Where 
an investment involves exposure to a foreign currency, changes in rates of exchange may cause the value of the investment, 
and the income from it, to go up or down.  The information in this document is not intended as an offer or solicitation to buy 
or sell securities or any other investment, nor does it constitute a personal recommendation.  
 
 
 
MM Wealth is authorised and regulated by the Financial Conduct Authority. Registration Number: 148496.  
MM Wealth Ltd  Wellbrook Court, Girton, Cambridge CB3 0NA   01223 233331   info@mmwealth.co.uk 

We hope you found this presentation of interest and useful.  

If you have any questions, please do not hesitate to contact us.

http://www.mmwealth.co.uk/

