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2020 – The Longest Year



Stability – of a sort
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• The Conservatives won an 80 seat majority in the UK elections in December

• Boris Johnson given a mandate to ‘Get Brexit Done’

• In the US the incumbent President historically secures a second term when running 
again

• Expectations were for Trump to run on “his” success with the economy and business 
friendly approach

• The opposition Democrats didn’t have a clear standout candidate for the challenge

• The US-China trade war was finally seeing signs of progress

• There was global economic growth

• The tech companies continued to dominate and lead this growth

• Interest rates and inflation remained low and central banks remained supportive of 
continued economic growth



What we were discussing at the turn of the decade

• What are the prospects for the global economy in general and manufacturing in 
particular?

• Will the US-China trade relationship remain a source of risk next year?

• Will China step up stimulus?

• Will European and Japanese growth pick up?

• Are stocks at risk of a major correction?

• Should investors favour US over international stocks?

• Will global inflation remain muted in the coming years and what does this mean for 
bond yields?

• What are the odds of the US dollar weakening?

• What is the outlook for oil, gold, and other commodities?
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“The best laid schemes o’ mice an’ men…”

Robert Burns



Coronavirus – Covid-19

• March Update: on 6th March 2020 China had recorded c98,000 cases and c3,000 deaths

• On 11th March as cases were being reported globally, the WHO declared Covid-19 a pandemic

• By 27th March over 500,000 cases had been reported globally

Source: Refinitiv DataStream, Nature
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Coronavirus – Equity Market Returns Q1

Source: Morningstar
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Coronavirus – Central Banks Step Up
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Source: Citi, FT



Coronavirus – The UK pays the price of lockdowns
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Source: Bank of England



Coronavirus – Fiscal stimulus to tackle Covid-19
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Source: LGIM, IMF



Coronavirus – the recovery
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Coronavirus – Equity Market Returns YTD

Source: Morningstar
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Coronavirus – A vaccine changes the narrative
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Source: FTSE, IBES, MSCI, Refinitiv DataStream, Standard & Poor’s, JP Morgan AM



Coronavirus – “… gang aft a-gley”

Source: John Hopkins Coronavirus Resource Centre
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Coronavirus – Time is of the essence

Source: Dept of Health and Social Care
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• Distribution will be a challenge

• Shipping and storage at “deep freeze”
-70C to remain stable

• Expected to arrive in UK 72 hours
after leaving the factory

• NHS will need facilities to keep them
frozen with dry ice

• Once removed from deep freeze, can
be stored between 2C and 8C for up
to 5 days

• All those inoculated will need 2 shots,
3 weeks apart



Outlook – Asset return expectations

Source: JP Morgan Multi-Asset Solutions, JP Morgan AM
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Outlook – cautiously optimistic? Again?

• Difficult months ahead for the US and Europe with the transition from Trump to Biden and
Brexit creating uncertainty

• Emerging markets offer best return potential for equity investors able to accept risk

• Our aim will be to maintain a balanced approach in our strategies, with a need for
diversifiers to reduce portfolio correlations

• A flexible approach within our strategies and bias to high quality will provide support
during periods of raised volatility

• Central banks will remain supportive

• We do not believe there is currently any inflationary risk regardless of the amount of
stimulus

• Interest rates are pinned at near zero or negative real rates for foreseeable future
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Environmental, social and governance (ESG)



From Exclusion to Impact

• SRI – Socially Responsible Investing

• Don’t invest in companies that contribute to
ESG problems

• Exclusion

• ESG – Environmental, Social & Governance

• Identify and invest in companies doing the
least harm or not contributing to the problem

• Responsible Investing
• Sustainability

• Impact

• Identify and invest in companies that are
actively solving a problem

• Invest in companies growing their revenue as a
result

• Can extend to philanthropic, capital sacrifice
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Where are we heading

• MM Wealth’s definition of Responsible Investing is an approach that combines the
consideration of ESG factors alongside financial factors
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ENVIRONMENTAL

• Climate change

• Resource depletion

• Waste

• Pollution

• Deforestation

SOCIAL

• Human rights

• Modern slavery

• Child labour

• Working conditions

• Employee relations

GOVERNANCE

• Executive pay

• Bribery & corruption

• Political lobbying

• Board diversity

• Accounting & reporting



Doesn’t this approach reduce return potential?

• Considering ESG factors in an investment process will have minimal impact on the ability
to deliver strong returns while reducing portfolio risks

• Consumers are increasingly considering sustainability across all products and demand for
suitable aligned investment funds will continue to grow

• Regulatory pressure on asset managers in sustainability is growing
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Structural trends have been accelerated by Covid-19

The UN Sustainable Development Goals already address many of the key themes we have
seen playing out in 2020 and within our investment strategies
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Appendix



China’s economy looks resilient

Source: Refinitiv Datastream, World Bank, Bloomberg, Eurostat, 
National Bureau of Statistics of China, ONS, JP Morgan AM
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Trump v Biden US corporate tax rates

Source: IRS, joebiden.com
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US Style Returns

Source: Morningstar, Tacit IM
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UK Style Returns

27

Source: Morningstar, Tacit IM



Markets – Annual returns and intra-year declines

Source: FTSE, Refinitiv Datastream, JP Morgan AM
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Markets – World stock market returns (Local & GBP)

Source: MSCI, Refinitiv Datastream, Standard & Poor’s, JP Morgan AM

29



Markets – Asset Class Returns (GBP)

Source: Bloomberg Barclays, FTSE, MSCI, Refinitiv Datastream, JP Morgan AM
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Disclaimer
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Opinions constitute our judgment as of this date and are subject to change without warning.  The value of investments, and 
the income from them, can go down as well as up, and you may not recover the amount of your original investment. Past 
performance is not a reliable indicator of future results and forecasts are not a reliable indicator of future performance.  Where 
an investment involves exposure to a foreign currency, changes in rates of exchange may cause the value of the investment, 
and the income from it, to go up or down.  The information in this document is not intended as an offer or solicitation to buy 
or sell securities or any other investment, nor does it constitute a personal recommendation.  
 
 
 
MM Wealth is authorised and regulated by the Financial Conduct Authority. Registration Number: 148496.  
MM Wealth Ltd  Wellbrook Court, Girton, Cambridge CB3 0NA   01223 233331   info@mmwealth.co.uk 

We hope you found this presentation of interest and useful.  If 

you have any questions, please do not hesitate to contact us.

http://www.mmwealth.co.uk/

